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NEW COMPUTER SHIPMENTS

Worldwide 1966 total: $3,660,000,000
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Antitrust, a specter that has’

presumably haunted executives
of the International Business

Machines Corporation through
the years, became a reality yes-,
s tice,

terday.

IB.M. confirmed for the first
time recent reports that the An-
titrust Division of the Justice
Department was investigat-
ing the computer industry.
Since the company has about 70
per cent of the industry’s sales,
any general investigation would
necessarily concentrate on
I.B.M.

Inan announcement to its em-
ployes, the company said: “Dur-

ing the past several wecks re-
ports have appeared in the
press that 1.B.M. is being inves-
tigated by the Antitrust Divi-
sion of the Department of Jus-

In view of these reports,
counsel for IL.B.M. arranged to
mect with an official of the An-
titrust Division of the Depart-
ment of Justice. I.LB.M.'s coun-
scl was informed that the de-
partment has been conducting a
preliminary investigation of the
computer industry and depend-
ing on the facts, a more compre-
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‘Justice Department concerning
hensive investigation may fol- IE;'_)]:/[ Louis T. Rader, a vice
low in the future. president of G.E. commented
Donald F. Turncr, head of the while he was an executive of
Justice Department's Antitrust‘the Univac division of Sperry
Division, said yesterday that he Rand, “The rules of the com-
had “nothing to add tolputer business have been set
the I.LB.M. statement.” up by LB.M. and everyone has
Sources close to the Justice to_play eccording to them.”
Department said the investiga-: I-B.M. has been circumspect
tion would be broad. They added |about the antitrust problem. Its
that preliminary work had been|chairman, Thomas J. Watson

going on for a fow months and Jr-, said recently, “We spend
that it would be several more Tillions te get the antitrust law

Continued From Page 47

months before initial investiga-
tional ecfforts werc complete.

It could take many months,
possible years, before the Jus-
tice Department decides whethey
or not to bring suit, according
to corporate law sources. i

Reliable Washington sources.
said that complaints had been
made to the Justice Department
by some of LB.M.'s cight major
competitors. “An investigation,
of the computer industry, how-|
cver, has been kicking around|
in the Justice Depiartment for'
a4 long while now,” once informed
source commented.

ILB.M’s major -compctitors,
Honeyweil, Inc,, the Sperry Rand
Corporation, the Radio Corpor-
ation of America, the Genceral
Electric Company, the Bur-
roughs Corporation, the Na-
tional Cash Register Company,
the Control Diita Corporation
and Scicntific Data Systems,
Inc., have all denied making
any official complaint to the

across to our people.”

ILBM.s official statements
have always been worded with
an eye on the Justice Depart-
ment, and several times the
company has stayed clear of
mergers and acquisitions that
might have caught the eyc of
the trust busters.

This awareness of the anti.
trust situation, however, has not
prevented I.B.M. from being onc
of the most aggressive market-
ing companies in the history of
world business.

The combination of good
product and aggressive market-
ing has given I.LB.M. a domi-
nance in its industry that no
other corporate giant enjoys
over its market. 1L.B.M. has in-
stalled about 78 per cent of all
the computer cquipment in the
United States. The Gencral Mo-
tors Corporation has only little
over 50 per cent of the automo-
bile business, while U. S. Steel
hag only about 25 per cent of
the domestic stcel market.
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